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CERTIFICATION
OF
NEW JERSEY TURNPIKE AUTHORITY

I, John M. Keller, hereby certify that | am the Executive
Director of the New Jersey Turnpike Authority and as such,
Executive Director certify that the attached copy of PROCEEDINGS
‘OF THE NEW JERSEY TURNPIKE AUTHORITY is a true and
correct copy of the Minutes of the August 21, 2018 Meeting of the
Authority.

IN WITNESS THEREOF, | have hereunto set my hand and

affixed the official seal of the New Jersey Turnpike Authority this

21st day of August, 2018.

ATTEST:

\%J/J/)U MMW/}{W R Tee

Kim Schurman John M. Keller
Secretary to the Authority Executive Director

Corporate Seal

Date: August 21, 2018

Received in the Governor's Office Augu ;2018
(hand delivered)
Received by: ; _ j/
%c/ LA U Pt /

“Print Name/ Signature \____

Veto Period Ends: @me 5/ 520/8

(Writg in the date the veto period ends)







(NJTA BOARD MEETING — 08/21/2018)

PROCEEDINGS OF MEETING OF NEW JERSEY TURNPIKE AUTHORITY
BOARD OF COMMISSIONERS
Tuesday, August 21, 2018
ooo0ooo

Chair Diane Gutierrez-Scaccetti called the meeting of the Authority's Board of
Commissioners (the Board) into session in the Executive Boardroom of the Authority’s
Headquarters Building at 1 Turnpike Plaza in Woodbridge, New Jersey, at 9:05 AM.

ooo00o00
PLEDGE OF ALLEGIANCE
ooo0ooo
PRESENT

Present were Chair Diane Gutierrez-Scaccetti, Vice Chairman Ronald Gravino, Treasurer
Michael DuPont, Commissioner Raymond Pocino, Commissioner Ulises Diaz and Commissioner
John Minella and Commissioner Raphael Salermo (Absent). The meeting commenced at 9:05
AM.

ooolooo
ALSO PRESENT

Executive Director John Keller, Deputy Executive Director James Carone, Chief Financial
Officer Donna Manuelli; Chief Engineer Robert Fischer, Chief Information Officer Jose Dios;
Acting General Counsel Ann Christine Monica; Director of Human Resources Mary-Elizabeth
Garrity; Acting Director of Internal Audit Donna Wilser, Director of Maintenance Kenneth
McGoldrick; Acting Director of Operations Kevin Dunn; Director of Procurement and Materials
Management Andrea Ward; Director of Tolls John Pagliarulo; Director of Community and
Government Relations Shawn Taylor; New Jersey State Police Major Ernie Giampietro, State
Police Troop D; and Secretary to the Authority Kim Schurman.

Also present were: Outside Counsel Judy Verrone, Esq., of DeCotiis, FitzPatrick, Cole &
Giblin, LLP, Governors’ Authorities Unit Representative Brian Wilton, additional individuals
consisting of other NJTA employees; interested organizations; and the general public. No media
was present.

ooolooo
NOTICE OF MEETING

This is a regular meeting of the New Jersey Turnpike Authority. Adequate notice of this
meeting has been provided in accordance with Chapter 231, P.L. 1975 in that notice has been
given to at least two newspapers and notice has been forwarded to the Secretary of State,
Trenton, New Jersey. In addition, notice of said meeting has been and is being displayed in the
main lobby of the Authority's Administration Headquarters in Woodbridge.

Secretary to the Authority Schurman takes Roll Call and the Following Were Present:

1. Chair Gutierrez-Scaccetti
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Vice Chairman Gravino
Treasurer DuPont
Commissioner Pocino
Commissioner Diaz
Commissioner Minella

No o ks oep

Commissioner Salermo (Absent)
ooolooo

EXECUTIVE SESSION
A motion to enter into Executive Session, not open to the public in accordance with the
Open Public Meetings Act, N.J.S.A. 10:4-12(b), to discuss matters pertaining to:

e Personnel

The motion was made by Treasurer DuPont and seconded by Commissioner Diaz, and,
after the voice vote, the motion was duly adopted by the Board of Commissioners of the New
Jersey Turnpike Authority.

Executive Session was adjourned at 9:37 a.m. Vice Chairman Gravino resumed the
public portion of the meeting at 9:40 a.m.

Secretary to the Authority Schurman takes Roll Call and the Following Were Present:

1. Chair Gutierrez-Scaccetti

2. Vice Chairman Gravino

3. Treasurer DuPont

4. Commissioner Pocino

5. Commissioner Diaz

6. Commissioner Minella

7. Commissioner Salermo (Absent)

The Secretary to the Authority reported that ten days, excluding Saturdays, Sundays and
holidays, have elapsed since Governor Philip D. Murphy received the proceedings of the regular
meeting of July 24, 2018; he did not exercise his power to veto any items in those minutes.

Upon motion made by Treasurer DuPont seconded by Commissioner Diaz the minutes of

the meeting was unanimously approved.

0000000
ROLL CALL
GUTIERREZ- GRAVINO DuPONT POCINO DIAZ MINELLA SALERMO
SCACCETTI
YES YES YES YES YES YES ABSENT
ooolooo
RECUSALS

The Secretary to the Authority reported recusals or abstentions submitted for the record:

«  Commissioner Pocino is recused on items 176 through 187

ooolooo
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PUBLIC COMMENT
ooolooo
None
ooolooo
EXECUTIVE DIRECTOR’S COMMENTS
Executive Director Keller advised the Board he was proud to announce that our former
Director of Operations Henry (Chip) Eibel will be inducted into The New Jersey ITS Hall of Fame
on September 17, 2018. Keller further advised that the Authority employees and Union’s have
donated and assembled 160 back-packs and other school supplies to be distributed to children at
various locations throughout New Jersey. Executive Director Keller is very proud of all the staff
for their donations and effort in organizing this drive.
ooolooo
CHAIR COMMENTS
Chair Gutierrez-Scaccetti further stated that the Authority has always been a charitable
Authority and would like to thank Executive Director Keller for continuing these efforts.
ooolooo
HUMAN RESOURCES
Director of Human Resources Mary-Elizabeth Garrity requested approval of item number
170-08-2018. Moved is the item as follows:
-
170-08-2018
Human Resources Director Mary Elizabeth Garrity submitted the Personnel Agenda,
dated August 21, 2018, and requested confirmation of the personnel matters contained therein.
The Executive Director certified the recommendations for consideration.
On motion by Treasurer DuPont and seconded by Commissioner Diaz employment of
those named to serve at the pleasure of the Authority and other recommended personnel actions,
were approved, ratified and confirmed, to become effective as of the dates specified and at the

salaries listed.

ooolooo
ROLL CALL
GUTIERREZ- GRAVINO DuPONT POCINO DIAZ MINELLA SALERMO
SCACCETTI
YES YES YES YES YES YES ABSENT
ooolooo
CHAIR COMMENTS

Chair Gutierrez-Scaccetti publicly thanked Acting General Counsel Monica for her efforts

in the past few months and noted Ann has been a strong foundation for the Law Department and
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always willing to step up to do what needs to be done to make certain that the Turnpike Authority
remains on the correct legal footing. Treasurer DuPont also thanked Acting General Counsel
Monica and would like to publicly say that she allowed the legal department to stand with grace
and with high confidence.
ooolooo
LAW
Acting General Counsel Ann C. Monica requested approval of item numbers 171-08-
2018 through 175-08-2018. Moved are the items as follows:
S
171-08-2018
In a memorandum dated August 3, 2018, Authorization for the Authority to Renew its

Cyber Liability Insurance Program for One (1) Additional Year, September 15, 2018 -
September 15, 2019, RM142845, Budget Code: 010-00-893-121010, Amount: not to exceed

$676,140.00, was approved.

Since 2014, the Authority has maintained cyber liability insurance to protect it from a

myriad of cyber risks, which coverage expires September 15, 2018, in a total limit of $60 million.
This insurance provides the Authority protection from theft of its electronic data and other cyber-
related risks, including the following: (1) Media Wrongful Act (includes libel, slander and invasion
of privacy); (2) Privacy and Cyber Security (claims resulting from a breach of protected
confidential information); (3) Privacy Regulatory Defense, Awards and Fines (costs, such as
attorneys' fees, associated with a breach of personal information and resulting governmental
proceedings for an alleged violation of privacy regulations); (4) Data Recovery Expenses (costs to
replace programs and data following a cyber security breach); (5) Data Breach Response and
Crisis Management Costs (costs to investigate breaches, notify appropriate individuals and
mitigate loss); (6) Extortion Threat (coverage for costs to investigate and terminate a threat to
commit an intentional attack against the Authority's computer system), and (7) Business
Interruption and Dependent Business Interruption coverage (coverage for revenue interruption
resulting from a breach in the Authority’s cyber system or a vendor’s cyber system after a 12-hour
waiting period).

Willis of New Jersey, Inc. (“Willis"), the insurance broker of record for this line, was
tasked with seeking a renewal of the cyber program. Willis approached the following lead
underwriters: (1) the incumbent, XL Catlin; (2) AIG, whose indication was not competitive; and (3)
Zurich, whose indication was not competitive.

After consideration of all the options provided, and based on the recommendations of
Willis and the Authority’s risk management consultant, Hanover Stone Partners, LLC (“Hanover
Stone”), it is recommended to renew current coverage for one (1) year with the following carriers,

for a total of $60 million of coverage:
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Underwriter Coverage

XL Specialty Insurance Company Primary $10 million (subject to a $250,000 deductible)
Zurich American Insurance Company $10 million excess of $10 million

AlIG $10 million excess of $20 million

Axis Insurance Company $10 million excess of $30 million

Ironshore Specialty Insurance Company $10 million excess of $40 million
Nationwide Insurance Company $10 million excess of $50 million

The premium for coverage is $647,023, and with New Jersey mandatory taxes and fees
of $29,117, would make a total renewal amount of $676,140.

It is therefore recommended that the Commissioners authorize renewal of cyber liability
insurance coverage as set forth above. It is further recommended that the Executive Director,
after consultation with the Authority’s Law Department, be authorized to execute all documents
and to take all further actions to effectuate the renewal of the policies consistent with the intent of
the recommendation.

PP
172-08-2018

In @ memorandum dated August 3, 2018, Authorization for the Authority to enter into

an Agreement with the State of New Jersey, Department of Transportation to Facilitate the

Transfers of Property between the Authority and DOT for various Projects and uses, was

approved.

The Authority and the New Jersey Department of Transportation (NJDOT) (together the
"Parties") continually engage in transportation projects that necessitate the acquisition and
transfer of property from one of the Parties to the other. The Parties share a common interest in
operating their respective transportation systems in a timely and cost-effective manner. In order
to complete such projects, the Parties periodically must acquire certain property owned by each
other for the purpose of facilitating construction. The Parties have agreed, subject to
Commissioner approval, to the terms of an Agreement in an attempt to facilitate transfers of
property for their various projects as they arise. This proposed agreement is an attempt to avoid
significant delays and expenses in transferring property from one Party to the other and is for a
ten (10) year period, with two (2) options to renew for five (5) years each.

Pursuant to the terms of the Agreement, the Parties agree that the acquisition or sale of
the required property as well as the granting of rights of entry and permits, shall be made at no
cost, provided that the property is used for road and bridge purposes only, will be deed restricted
as such, and provided that the property interest proposed to be transferred has an appraised
value of less than Five Hundred Thousand Dollars ($500,000). In the event that a property
interest proposed for transfer has value more than this amount, then the regular property transfer
procedures shall apply.

Based on the foregoing, it is requested that the Authority Commissioners authorize the

Executive Director to execute an Agreement incorporating the above terms. It is further
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recommended that the Executive Director be authorized to take any other actions necessary to
effectuate the intent of this authorization upon review and approval of such actions by the Law
Department and Authority Counsel.

dededkdeokkk

173-08-2018

In @ memorandum dated August 1, 2018, Authorization to Declare Property Surplus

as to the Authority’s Needs and to Sell to Neighboring Property Owner Maximilian

Zasowski, New Jersey Turnpike Parcel 303X, Section 3F, 571 5 S. Broad Street, Block 2726,

Lot 4, Township of Hamilton, County of Mercer, Amount: $15,000.00 (Revenue to the

Authority), was approved.

New Jersey Turnpike Authority Property Section 3F, Parcel 303X, also known as Block

2726, Lot 4, consists of 0.511+ acres (22,216 square feet) and is located on South Broad Street
in the Township of Hamilton, County of Mercer (the “Property”). In accordance with the
Authority's regulations for the sale of surplus property (N.J.A.C. 19:9-2.6) the Law Department
has undertaken a review of the Property and made an initial determination that the Property is no
longer necessary for the operations of the Authority and may be surplus to its needs. The Law
Department circulated information regarding the Property to the Chief Engineer, the Director of
Maintenance, the Director of Operations, the Chief Information Officer, and the Authority's
Engineering Consultant, HNTB Corporation, for review. Each has reviewed the information
regarding the Property and all have certified that the Authority no longer requires the Property
and does not see any future use of the Property by the Authority.

An adjoining property owner, Maximilian Zasowski, has offered to purchase the Property
for the sum of $15,000.00. The Law Department and the Authority’s Real Estate Consultant have
reviewed this offer and determined that it provides fair market value for the Property. Further,
since the Property is not only “landlocked, undersized or severely impaired” but also valued at
less than $50,000, it is exempt from the public bidding requirement of the Authority’s regulations.

Accordingly, it is recommended that authorization be given to declare Parcel No. 303X
surplus to the Authority's needs. It is further recommended that the Executive Director be
authorized to take any steps necessary to sell the Property to Maximilian Zasowski for the fair
market value of $15,000.00, in accordance with N.J.S.A. 19:9-2.6. It is further recommended that
the Authority's Commissioners authorize the Executive Director to execute any such other

documents and take any such other actions as are deemed necessary to effectuate the intent of

this authorization.

dedkdedkdkkk

174-08-2018

In @ memorandum dated August 1, 2018, Authorization to Declare New Jersey
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Turnpike Property Parcel 604LX, as Surplus to the Authority’s Needs, and to Transfer this

Parcel to Sachin Patel, New Jersey Turnpike Section 5, Parcel 604LX, Morris Avenue,

Block 813, Lot 16, Township of Edison, County of Middlesex, Amount: $18,000.00

(Revenue to the Authority), was approved.

New Jersey Turnpike Authority Surplus Property Parcel 604LX also known as Block 813,
Lot 16 on Morris Avenue in Edison, New Jersey, is a vacant residential lot of +/- .27 acres
(11,260 square feet), encumbered by a gas utility easement at the rear of the property (the
“Property”). The Board of Commissioners declared the Property surplus to the Authority's needs
in September 1996 and it was again certified as surplus by the Authority's Departments in
December 2013. In accordance with the Authority’s Surplus Property Policy, the Property was
offered for sale through a public bid process in December 2014 with an advertised minimum bid
price of $80,000.00. Two (2) bids were received, but neither bidder could meet Township of
Edison’s building requirements and the Property was ultimately not sold to either party. Pursuant
to the Authority’s Surplus Property Policy, which has since been codified at N.J.A.C. 19:9-2.6, the
Property was thereafter listed with the Authority’s real estate broker, who has presented one
offer, with no contingencies, from Sachin Patel of Edison, NJ, at the reduced amount of
$18,000.00.

The Law Department and the Authority’s Real Estate Consultant have reviewed this offer
and, given the demonstrated nature of the property to be undersized for development,
recommend that it provides fair market value for the Property and that the offer be accepted.

Accordingly, it is recommended that authorization be given to declare parcel 604XL
surplus to the Authority’s needs. It is further recommended that the Executive Director be
authorized to take any steps necessary to sell the Property to Sachin Patel for the fair market
value of $18,000.00, in accordance with N.J.A.C 19:9-2.6. It is further recommended that the
Commissioners authorize the Executive Director to execute any such other documents and take
any such other actions as are deemed necessary to effectuate the intent of this authorization.
This authorization is contingent upon the Treasurer of the State of New Jersey completing the
review of all documents submitted by Sachin Patel pursuant to Public Law 2005, Chapter 51 and

Executive Order No. 117 (Corzine 2008), and having no objection to same.

kkkkkkk

175-08-2018

In a memorandum dated August 2, 2018, Authorization to Re-Certify New Jersey

Turnpike Property Parcels 755X-2 and 756X-2, Section 4, as Surplus to the Authority’s

Needs and Authorize the Executive Director to Transfer the Property to Cottage Hill

Construction Corp., Property Located on Sullivan Way/Corona Road, Block 585, Lots 17

and 18, Township of East Brunswick, County of Middlesex, Amount: $106,000.00
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(Revenue to the Authority), was approved.

New Jersey Turnpike Authority Property Section 4, Parcels 755X-2 and 756X-2, also
known as Block 585, Lots 17 and 18, consists of 0.453+ acres (19,602 square feet) in the
Township of East Brunswick, County of Middlesex (the “Property”). In 1996, the Board of
Commissioners declared the Property surplus to the Authority’s needs and, in accordance with
the Authority’s Surplus Property Policy (the “Policy”), the Property, along with the north half of
vacated Sullivan Way, was offered for sale through a public bid process in February 2015. No
bids were received, and the Property was listed with the Authority's real estate broker in May
2015.

The Authority negotiated with various interested parties, in accordance with the Policy,
now codified at N.J.A.C. 19:9-2.6. One (1) offer, in the amount of $106,000, was received from
Cottage Hill Construction Corp. The Law Department and the Authority’s Real Estate Consultant
have reviewed this offer and recommend that it be accepted.

Accordingly, it is recommended that the Executive Director be authorized to take any
steps necessary to sell the Property and the vacated portion of Sullivan Way to Cottage Hill
Construction Corp. in accordance with the terms set forth herein and the Authority’s regulations
for the sale of surplus property N.J.A.C. 19:9-2.6. It is also recommended that the Commissioners
authorize the Executive Director to execute any such other documents and take any such other
actions as are deemed necessary to effectuate the intent of this authorization. These
authorizations are contingent upon the Treasurer of the State of New Jersey completing the
review of all documents submitted by Cottage Hill Construction Corp. pursuant to Public Law
2005, Chapter 51 and Executive Order No. 117 (Corzine 2008).

On motion by Treasurer DuPont and seconded by Commissioner Diaz, the Board
unanimously approved item numbers 171-08-2018 through 175-08-2018 and authorized or

ratified, as presented, the recommendations contained therein; and received and filed the

memoranda.
ooolooo
ROLL CALL
GUTIERREZ- GRAVINO DuPONT POCINO DIAZ MINELLA SALERMO
SCACCETTI .
YES YES YES YES YES YES ABSENT
ooolooo
ENGINEERING

Chief Engineer Robert Fischer requested approval of item numbers 176-08-2018 through
182-08-2018. Moved are the items as follows:
ooolooo

PUBLIC BID SOLICITATIONS-AWARD OF CONTRACTS
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dekk ko kk

176-08-2018

In a document dated July 30, 2018, Recommendation to Award Contract No.

P200.490, Garden State Parkway, Mount Construction Co., Inc., Culvert Cleaning Milepost

111.5, RM-142375, Budget Code: 030C00001E, Funding Allocation: $800,000.00 FY 2018,

$547,631.00 FY 2019, Amount: $1,347.631.00, was approved.

This contract includes the cleaning of twin 132-inch corrugated metal pipe culverts
crossing the Southbound and Northbound Local and Express Lanes of the Garden State Parkway
at Milepost 111.5. The culvert cleaning will include the temporary diversion of Nut Swamp Brook
and construction of access roadways at the inlet and outlet of the twin culverts. Other proposed
contract work includes the cleaning of silt, sediment and/or other debris from storm water
drainage pipes and drainage structures connecting to the twin culverts. All work is expected to be
completed by May 1, 2019.

Ten bid proposals were received on July 26, 2018 for the above publicly advertised
contract, as shown on the attached bid summary sheet. The low bid proposal, in the amount of
$1,347,631.00, may be compared to the second and third low bid proposals in the amount of
$1,432,625.00 and $1,467,990.00, respectively. The bids were significantly lower than the
Engineer’s Estimate in the amount of $1,984,110.00 likely due to the availability of equipment and
material to complete this work, the Contractor's cleaning method and the proximity of the
Contractor to current work areas on the roadway. The low bidder, Mount Construction Co., Inc.
has performed work for the Authority and is considered competent to complete this contract.

It is, therefore, recommended that Contract No. P200.490 be awarded to the low bidder,
Mount Construction Co., Inc. of Berlin, New Jersey, in the amount of $1,347,631.00 which is
allocated as follows $800,000.00 for FY 2018 and $547,631.00 for FY 2019. This award is
contingent upon the Treasurer of the State of New Jersey completing the review of all documents
submitted by the selected awardee, pursuant to Public Law 2005, Chapter 51 (formerly Executive
Order 134) and Executive Order 117 (Corzine 2008), and having no objection to same. Bids for
this work were procured, and the authorization being sought is to award this contract to the lowest
responsible bidder, in accordance with N.J.S.A. 27:23-6.1, N.JA.C. 19:9-2.2, and Executive
Order No. 37 (Corzine 2006).

The General Consultant, HNTB Corporation, concurs with this recommendation.

177-08-2018

In a document dated July 24, 2018, Recommendation to Award Contract No.

T300.475, New Jersey Turnpike, J. Fletcher Creamer & Son, Inc., New Jersey Turnpike

Interchange 14B Toll Plaza Canopy Replacement, RM-142377, Budget Code: 080C00024,

Funding Allocation: $1,200,000.00 FY 2018, $ 783,333.00 FY 2019, Amount: $1,983,333.00,
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